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Forward-Looking Statements
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This presentation contains "forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E of the 
Securities Exchange Act of 1934, as amended.All statements other than statements of historical fact included in this presentation are forward-looking statements. 
Although PetroQuestbelieves that the expectations reflected in these forward-looking statements are reasonable, these statements are based upon assumptions 
and anticipated results that are subject to numerous uncertainties and risks. Actual results may vary significantly from those anticipated due to many factors, our 
ability to successfully close the previously disclosed commitment for a four-year multi-draw term loan facility or receive any proceeds from draws thereunder; the 
sufficiency of our current liquidity; the volatility of oil and natural gas prices and significantly depressed oil prices since the end of 2014; our indebtedness and the 
significant amount of cash required to service our indebtedness; our ability to improve our liquidity position and refinance or restructure our indebtedness, including 
our 2017 Notes and 2021 2L Notes; the potential need to sell assets or seek bankruptcy protection; our estimate of the sufficiency of our existing capital sources, 
including availability under our bank credit facility and the result of any borrowing base redetermination; our ability to post additional collateral to satisfy our 
offshore decommissioning obligations; our ability to hedge future production to reduce our exposure to price volatility in the current commodity pricing market; 
ceiling test write-downs resulting, and that could result in the future, from lower oil and natural gas prices; our ability to raise additional capital to fund cash 
requirements for future operations; limits on our growth and our ability to finance our operations, fund our capital needs; our ability to find, develop and produce oil 
and natural gas reserves that are economically recoverable and to replace reserves and sustain production; approximately 50% of our production being exposed to 
the additional risk of severe weather, including hurricanes, tropical storms and flooding, and natural disasters; losses and liabilities from uninsured or underinsured 
drilling and operating activities; changes in laws and governmental regulations as they relate to our operations; the operating hazards attendant to the oil and gas 
business; the volatility of our stock price; and our ability to meet the continued listing standards of the New York Stock Exchange with respect to our common stock 
or to cure any deficiency with respect thereto. In particular, careful consideration should be given to cautionary statementsmade in the various reports the 
Company has filed with the SEC. The Company undertakes no duty to update or revise these forward-looking statements. In particular, careful consideration should 
be given to cautionary statements made in the various reports PetroQuesthas filed with the Securities and Exchange Commission. PetroQuestundertakes no duty to 
update or revise these forward-looking statements.

Prior to 2010, the Securities and Exchange Commission generally permitted oil and gas companies, in their filings, to disclose only proved reserves that a company 
has demonstrated by actual production or conclusive formation tests to be economically and legally producible under existing economic and operating 
conditions. Beginning with year-end reserves for 2009, the SEC permits the optional disclosure of probable and possible reserves. We have elected not to disclose 
ƻǳǊ ǇǊƻōŀōƭŜ ŀƴŘ ǇƻǎǎƛōƭŜ ǊŜǎŜǊǾŜǎ ƛƴ ƻǳǊ ŦƛƭƛƴƎǎ ǿƛǘƘ ǘƘŜ {9/Φ ²Ŝ ǳǎŜ ǘƘŜ ǘŜǊƳǎ άǊŜǎŜǊǾŜ ƛƴǾŜƴǘƻǊȅΣέ άƎǊƻǎǎ unriskedǊŜǎŜǊǾŜǎΣέά9¦wΣέ άƛƴǾŜƴǘƻǊȅέΣ άunrisked
ǊŜǎƻǳǊŎŜ ǇƻǘŜƴǘƛŀƭέΣ оt ǊŜǎŜǊǾŜǎ ƻǊ ƻǘƘŜǊ ŘŜǎŎǊƛǇǘƛƻƴǎ ƻŦ ǾƻƭǳƳŜǎ ƻŦ ƘȅŘǊƻŎŀǊōƻƴǎ ǘƻ ŘŜǎŎǊƛōŜ ǾƻƭǳƳŜǎ ƻŦ ǊŜǎƻǳǊŎŜǎ ǇƻǘŜƴǘƛŀƭƭy recoverable through additional 
ŘǊƛƭƭƛƴƎ ƻǊ ǊŜŎƻǾŜǊȅ ǘŜŎƘƴƛǉǳŜǎ ǘƘŀǘ ǘƘŜ {9/Ωǎ ƎǳƛŘŜƭƛƴŜǎ ǇǊƻƘƛōƛǘ ǳǎ ŦǊƻƳ ƛƴŎƭǳŘƛƴƎ ƛƴ ŦƛƭƛƴƎǎ ǿƛǘƘ ǘƘŜ {9/Φ 9ǎǘƛƳŀǘŜǎ ƻŦ ǊŜserve inventory, gross unriskedreserves 
EUR, inventory, unrisked3P reservesdo not reflect volumes that are demonstrated as being commercially or technically recoverable. Even if commercially or 
technically recoverable, a significant recovery factor would be applied to these volumes to determine estimates of volumes ofproved reserves.Accordingly, these 
estimates are by their nature more speculative than estimates of proved reserves and accordingly are subject to substantiallygreater risk of being actually realized 
by the Company.The methodology for estimating unriskedinventory, gross unriskedreserves, EUR, or unriskedresource potential or 3P reserves may also be 
ŘƛŦŦŜǊŜƴǘ ǘƘŀƴ ǘƘŜ ƳŜǘƘƻŘƻƭƻƎȅ ŀƴŘ ƎǳƛŘŜƭƛƴŜǎ ǳǎŜŘ ōȅ ǘƘŜ {ƻŎƛŜǘȅ ƻŦ tŜǘǊƻƭŜǳƳ 9ƴƎƛƴŜŜǊǎ ŀƴŘ ƛǎ ŘƛŦŦŜǊŜƴǘ ŦǊƻƳ ǘƘŜ {9/Ωǎ ƎǳƛŘelines for estimating probable and 
possible reserves.



Underlying Fundamentals Decoupled From Market Valuation
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2017 Production & EBITDA Growth Profiles
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Our Properties
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East Texas
72%

Gulf Coast
28%

2016 Reserves 

115 Bcfe

2Q17 Production 

69 Mmcfe/d

69% Gas
17% NGL
16% Oil

East Texas
33%

Gulf Coast
67%



Industry Activity - Cotton Valley Trend
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Relative Rock Quality Comparison

Porosity
Haynesville

(3-14%)
PQ Cotton Valley

(10%)

Permeability
Haynesville

(<1 MD)
PQ Cotton Valley

(10 MD)

County/Parish Operator Rig Count

Desoto Exco Oper Co 1
Indigo 1

Lincoln Range Louisiana 3

Wildhorse Res Mgmt 2

Panola Brammer Engineering 1

Memorial/Amplify 1

PetroQuest Energy 1

Tanos Exploration II 1

Rusk Tanos Exploration II 1

Valence Operating Co 1

Verado Energy 1



!ŘǾŀƴǘŀƎŜǎ ƻŦ tvΩǎ /ƻǘǘƻƴ ±ŀƭƭŜȅ 
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ÁGeology:high permeability sandstones relative to low permeability shales

ÁMultiple targets:ҔмΣпллΩ ǘƘƛŎƪ ǎŀƴŘ ŎƻƭǳƳƴ ǿƛǘƘ ǎŜǾŜƴ ōŜƴŎƘŜǎ ǘƻ ǘŀǊƎŜǘ

Á Low risk:hundreds of vertical wells with decades of production history, 
cores and logs

Á Large resource potential:ǇǊŜǾƛƻǳǎ ǾŜǊǘƛŎŀƭ ǿŜƭƭǎ ŘƛŘƴΩǘ ŜŦŦƛŎƛŜƴǘƭȅ ŘǊŀƛƴ ǘƘŜ 
producing zone ςperfect application for horizontal development

Á Low cost: normalpressure drilling environment, simple fracdesign and 
low operating costs 

Á Superior location: premium Gulf Coast pricing, supportive land owners 
and state/local agencies

Á Exceptional returns: 67% IRR using a $3.00/Mcf natural gas price 
assumption and most recent well cost
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2017 Cotton Valley Drilling Program

3-well Pad
PQ #23-25
(Producing)

2-well Pad
PQ #26-27

(Completing)
PQ/CVX #22
(Producing)

PQ #21
(Producing)

Single Well Pad
PQ #28

(Drilling)

2017 Activity
Å 5 Wells Producing
Å 2 Wells Completing
Å 2 Wells Remaining

Single Well Pad
PQ #29



Achievements of First Multi-Well Pad (PQ #23- PQ #25) 
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ÁCombined IP rate from the three well pad was ~38 Mmcfe/d (NRI 59%)

Á9ŀǎǘŜǊƴ ǿŜƭƭ ƻƴ ǘƘŜ ǇŀŘΣ tv ІнрΣ ŀŎƘƛŜǾŜŘ ǘƘŜ /ƻƳǇŀƴȅΩǎ ƘƛƎƘŜǎǘ Lt 
rate to date at ~18 Mmcfe/d (5,135 ft lateral well)

Á Increased frack size by approximately 70% to 1,200 lbs/foot representing 
largest Company frack in Cotton Valley

ÁWith higher frack intensity, total drill and complete was ~ $900/lateral foot

ÁBased on early results, future wells should benefit from larger fracks

ÁAverage drill and complete cost for the three wells totaled $860/lateral 
foot 

ÁRepresents 14% improvement vs. corporate goal of < $1,000/lateral foot

ÁwŜǇǊŜǎŜƴǘǎ сл҈ ƛƳǇǊƻǾŜƳŜƴǘ ŦǊƻƳ /ƻƳǇŀƴȅΩǎ ŦƛǊǎǘ ƘƻǊƛȊƻƴǘŀƭ /± ǿŜƭƭ



Cotton Valley Horizontal ςProduction Up with Costs Down
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Improving Well Performance 
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Cotton Valley Horizontal Economics
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Assumptions 

Gross WellCost ($MM) 4.0 (~$900/lateral foot)

EUR (Bcfe) (1) 8.0

IP Rate(Mmcfe/d) (1) 11

% Gas / Liquids 70% / 30%

IRR (%) 67%
(1) 2015 Avg. well performance with laterals in excess of 

4,500 feet - $3.00/Mcf gas, $18 NGL/Bbland $50 oil/Bbl

Sensitivity to Gas Prices

Economic Assumptions

$4.0 MM D&C
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Davis Sand

E4 Sands

Roseberry/Eberry Sand

Vaughn Sand

PetroQuest -- McFadden Bagley #1

GR                          Resistivity                 Den. Porosity

Cotton Valley 
Benches
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E Sands

Multi Bench Cotton Valley Opportunities 
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Taylor/Sexton

Bench Gross Drilling Locations*

C&D 90

Vaughn 114

Davis 182

E4 65

E 95

Eberry/Roseberry 41

Sexton/Taylor 14

Total Gross Drilling Locations 601

ϝ [ƻŎŀǘƛƻƴǎ ōŀǎŜŘ ƻƴ мрллΩ ǎǇŀŎƛƴƎ ǿƛǘƘƛƴ ŀǊŜŀ ƻŦ 
estimated economic net feet of pay determined 
by offsetting vertical well logs

Cotton Valley 
Drilling Locations

NOTE> All of the above benches are productive on 
PQ acreage through >140 vertical wells and all 
benches have been tested horizontally in close 
proximity to PQ acreage


